
The social and economic impact of coronavirus in a globalised world   

Ann-Kathrin Böhnke Q2 

After a new virus has been identified on January the 7th   by Chinese experts, nothing seems to be what 

it used to be. The changes came partly unexpected, faster than we probably would have imagined and 

our world was and still is facing challenges that are affecting nearly every aspect of our everyday life.  

As Covid-19 spreads, healthcare systems are increasingly burdened, financial markets are having a 

nervous breakdown and people start hoarding toilet paper, food and sanitisers.  

Not only does the Coronavirus affect our health, behaviour and social life but political relationships 

and the economy as well. In the following I am going to discuss the social and economic impact of 

coronavirus in a globalised world, taking into consideration national and worldwide reactions. 

The social impact of Covid-19 is characterized by differences and paradoxes. When the effects of the 

virus became clearer and it crossed the border to Europe, social measures were taken more and more. 

Within a few weeks it came to a complete lockdown of whole cities, curfews were imposed, and social 

life was limited in any way possible. The motto of social distancing and solidarity, especially towards 

the elderly, became the mission statement of our everyday life but not for everyone.  

On the one hand, people started to stay home, minimized their social contacts and tried to do their 

best to prevent further infections. Does social distancing as an expression of solidarity not sound 

pardoxal?  

On the other hand, a lot of people have not taken the virus and its consequences seriously. This applies 

especially to the younger generation. In contrast to the elderly, the young ones weighed themselves 

in safety, thinking they do not belong to the risk group anyway. Because here the measures to minimize 

social contact came very slowly, in contrast to China for example, a lot of people did not take the virus 

seriously.  

As a democracy and social market economy, the options of action of our government are significantly 

more restricted than the ones of the communist People’s Republic of China. In a country with a polity 

like China, the government has the possibility to intervene in the economy and shut down all social 

life. This is exactly what the Chinese government did a few month ago. Whole cities were quarantined 

and anything besides supermarkets, pharmacies and other essential shops was closed. When the virus 

arrived in Europe and the USA, it was more difficult to set specific measures through. In most European 

countries the outbreak was first managed in a containment stage to minimise the expansion of 

clusters. 

Since March, the pandemic has been mostly managed in the protection stage with states mandating 

school and kindergarten closures, postponing academic semesters and prohibiting visits to nursing 

homes to protect the elderly. This protection stage was not reached at the same time in every 

European country. Partly because the number of infections was not as high as in other countries but 

also because the national and global reactions were very different. In contrast to the German 

government and Angela Merkel, Boris Johnson’s (the English Prime Minister) strategy was and partly 

is, extremely weak. The requirements of the authorities are only recommendations and the virus has 

not been taken seriously for too long.  

In addition to that, the normal human behaviour seemed to make a change. In the wake of Covid-19, 

people started to hoard masses of long-lasting food and toilet paper and people even began to steal 

sanitizers and protection masks in hospitals, where they are needed urgently. Suddenly it seemed like 

everyone would only care for themselves. Is there a change in our democracy as a defender of equal 

rights? In the course of events, it seems like the form of closeness and solidarity has started to change. 

This can also be seen in the change of political interrelations and reactions of different nations and 

countries. Although the closure of borders without agreement is not allowed in the European Union, 

Austria made the start and closed its national borders. Without a lot hesitation France, Switzerland 



and finally Germany as well closed its borders to prevent people from entering the country. Suddenly 

there wasn’t any ‘us’ but only a ‘we’ and ‘you’. This perfectly sums up the way Donald Trump (president 

of the United States) reacted to the whole situation, calling Covid-19 the “Chinese virus” and imposing 

sweeping restrictions to prevent people from 26 European countries from travelling to the United 

States for a month. 

These actions may show a very negative side of the human behaviour but there are better examples 

too. While a lot of people are staying at home, trying their best to fulfil what is required, there are 

people working non-stop. Nurses, doctors, politicians and so many more are doing everything they can 

to prevent our health system to collapse and to fight against the virus. After decades of globalization, 

the global spread of coronavirus seems to make people focus on a national and local interests. 

Indications for this are the countries putting priority on their own population rather than operating 

together.  

In economic terms the virus has immeasurable effects. Every second company in the country is already 

struggling with the consequences. Due to collapsing sales markets abroad, lack of deliveries or 

cancelled events and consumer reluctance, competitive companies themselves can quickly get into a 

threatening imbalance. Especially the self-employed are affected. Many freelancers and solo 

freelancers are losing revenue because of the corona crisis but it is not only them. Large parts of the 

service sector such as hotels, restaurants, travel companies and event agencies are already struggling 

with their existence. They have to deal with a loss of bookings, many cancellations but still ongoing 

costs (for example rental fee). It is not only the service sector but the cultural life as well, just as big 

companies and retailers. To prevent too many citizens from falling into financial difficulties federal 

governments in nearly every country are launching aid packages worth billions. The economic impacts 

are enormous in every country, even if the virus has not spread as much as in other countries. In a 

globalized world like ours, nearly every country is connected with the other through political 

interrelations and trade relationships. 

 

In conclusion, the impacts of Covid-19 are enormous and will keep us busy for a long time.  

We are living in a globalized world and this means that everyone is affected. This virus will test us in 

every way possible. It will not only test our health system but our solidarity towards one another, 

international relationships, our political system in contrast to the communist one, our economic, the 

European Union and every aspect of our todays life. The reactions to this virus differed a lot in the 

beginning but an approximation of measures is in sight. It now depends on our government and on us 

as well how to cope with this immense threat.  

 


